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Financial Institution Defined by FATF

Financial institutions means any natural or legal person who

conducts as a business one or more of the following activities or
operations for or on behalf of a customer;

12. Underwriting and placement of life insurance and other investment related

insurance.

{ This applies both to insurance undertakings and to insurance

intermediaries (agents and brokers).}
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Preventive Measures

Assessing and Understanding the Money Laundering & Terrorist
Financing Risks

Mitigating Risks




1). Assessing and Understanding the Money Laundering & Terrorist

Financing Risks
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* To conduct Simplify Customer Due Diligence-CDD for High Risks
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ML/FT Risk Factors relevant to Insurance

Product Risk Factor
Service and Transaction Risk Factors
Distribution Channel and Intermediary Risk Factors

Customers and related third parties

(policyholder and if any, its beneficial owner,

the beneficiary and if any, its beneficial owner)

Geographic Risk Factors
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Service and Transaction Risk Factor
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Service and Transaction Risk Factor
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Distribution Channel and Intermediary Risk Factor
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Customer Risk Factor
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Geographic Risk Factor
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Key Issues of BO & Legal Person

Using Cooperate Vehicles to commit crime, to hide BO
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Threat ---------- Higher
Likelihood------ Higher

Consequence- Major

NYAI?Y 3051 EIQYP:a3:50050020p5 ©ev(gdegp:-

tax & excise evasion,
Illicit trafficking in narcotic drugs and psychotropic substances,

corruption and bribery, and
Fraud.

https://www.mfiu.gov.mm/index.php/my/risk-assessment
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(Politically Exposed Persons - PEPs)
(AMLL section 22 & FATF Recommendation 12)
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https://bo.dica.gov.mm/pages/information/3/PEP-Definition




Geographical Risk Index

https://index.baselgovernance.org/map

https://www.transparency.org/en/cpi/2023

https://www.fatf-gafi.org/en/publications/High-risk-and-other-monitored-

jurisdictions/Increased-monitoring-october-2023.html

https://www.fatf-gafi.org/en/publications/High-risk-and-other-monitored-

jurisdictions/Call-for-action-october-2023.html

https://ocindex.net

https://www.consilium.europa.eu/en/policies/eu-list-of-non-cooperative-

jurisdictions/




Mitigating Money Laundering and Terrorist Financing Risks
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* Business Risk Assessment & Risk-Based Approach

* New Product, Service and Technology

* Customer Due Diligence

* Transaction Monitoring and STR Reporting

* Sanction Screening, Freezing Without Delay and Prior Notice & Reporting
* Reliance on third parties for CDD

* Record Keeping

* Independent Audit Function

* Employee Due Diligence & Training
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(AML’s section-28/ FATF’s recommendation-18)
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Identify and Assess ML/FT Risks relating to New Product/Business Practices
(AML’s section-25/ FATF’s recommendation-15)
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(Customer Due Diligence-CDD)
(AMLL section 19 & FATF Recommendation 10, 22)
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(AMLL section 24 & FATF Recommendation 17)
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Webpage Addresses for Proliferation of Financing Sanction List

1. DPRK Sanction List (https://www.un.org/securitycouncil/sanctions/1718/materials)
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(Record Keeping)
(AMLL section 23 & FATF Recommendation 11)
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