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Why FATF listed Myanmar to Enhance Due

Diligence?
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Financial Action Task Force - FATF

% High-risk and other monitored jurisdictions
»  Jurisdictions under Increased Monitoring
»  High-Risk Jurisdictions subject to a Call for Action

v' Jurisdictions subject to a FATF call on its members and other

jurisdictions to apply countermeasures
v' Jurisdiction subject to a FATF call on its members and other jurisdictions
to apply enhanced due diligence measures proportionate to the risks

arising from the jurisdiction

https://www.fatf-gafi.org/
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High-Risk Jurisdictions subject to a Call for Action - 21 October 2022 ™"

Jurisdictions subject to a FATF call on its members and other
jurisdictions to apply countermeasures
X Democratic People's Republic of Korea (DPRK)
[unchanged since February 2020]
o lran
[unchanged since February 2020]
|
Jurisdiction subject to a FATF call on its members and other

jurisdictions to apply enhanced due diligence measures proportionate to

the risks arising from the jurisdiction

> Myanmar
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Myanmar should continue to work on implementing its action plan to address these

deficiencies, including by:

(1) demonstrating an improved understanding of ML risks in key areas;

(2) demonstrating that on-site/offsite inspections are risk-based, and hundi operators
are registered and supervised;

(3) demonstrating enhanced use of financial intelligence in LEA investigations, and
increasing operational analysis and disseminations by the FIU;

(4) ensuring that ML is investigated/prosecuted in line with risks;

(5) demonstrating investigation of transnational ML cases with international
cooperation;

(6) demonstrating an increase in the freezing/seizing and confiscation of criminal
proceeds, instrumentalities, and/or property of equivalent value;

(7) managing seized assets to preserve the value of seized goods until confiscation; and
. . . . . 5




Jurisdictions under Increased Monitoring — 21 February 2020

A

Jurisdictions no longer subject to monitoring

Albania Trinidad and Tobago
The Bahamas

Jurisdictions with strategic deficiencies

Barbados
Botswana
Cambodia
Ghana
Iceland
Jamaica
Mauritius
Mongolia
Myanmar
Nicaragua
Pakistan
Panama
Syria
Uganda
Yemen
Zimbabwe
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Myanmar will work to implement its action plan, including by:

(1) demonstrating an improved understanding of ML risks in key areas;

(2) ensuring the supervisory body for DNFBPs is sufficiently resourced, onsite/offsite inspections are risk-based, and
hundi operators are registered and supervised;

(3) demonstrating enhances in the use of financial intelligence in LEA investigations, and increasing operational
analysis and disseminations by the FIU;

(4) ensuring that ML is investigated/prosecuted in line with risks;

(5) demonstrating investigation of transnational ML cases with international cooperation

(6) demonstrating an increase in the freezing/seizing and confiscation of criminal proceeds, instrumentalities, and/or
property of equivalent value;

(7) managing seized assets to preserve the value of seized goods until confiscation; and

(8) demonstrating implementation of TFS related to PF, including training on PF sanctions evasion. 7
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Mutual Evaluation Report & Follow Up Report (Myanmar)

2018 2019 2020 2021 2022 2023

1 - Assessing risks & applying a risk-based PC LC
approach

2 - National cooperation and coordination LC

3 - Money laundering offence c

4 - Confiscation and provisional measures LC

5- Terrorist financing offence LC

6- Targeted financial sanctions related to LC

terrorism and terrorist financing
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Mutual Evaluation Report & Follow Up Report (Myanmar)

2018 2019 2020 2021 2022 2023

7- Targeted financial sanctions related to NC
proliferation

8- Non-profit organizations PC

9 - Financial institution secrecy laws C

10 - Customer due diligence PC LC

11 - Record keeping c

12- Politically exposed persons PC LC

13- Correspondent banking PC LC

14- Money or value transfer services NC PC LC
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Mutual Evaluation Report & Follow Up Report (Myanmar)

2018 2019 2020 2021 2022 2023

15- New technologies LC PC ‘1’
16- Wire transfers LC
17- Reliance on third parties o
18 -Intemal controls and foreign branches and C LC 1'
subsidiaries
19 - Higher-risk countries NC PC PC o 1‘
20 - Reporting of suspicious transactions C
21- Tipping-off and confidentiality LC

22- DNFBPs: Customer due diligence PC LC 4
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Mutual Evaluation Report & Follow Up Report (Myanmar)

2018 2019 2020 2021 2022 2023
23- DNFBPs: Other measures PC LC1‘
24- Transparency and beneficial ownership of NC PCT
legal persons

25- Transparency and beneficial ownership of NC
legal arrangements

26 -Regulation and supervision of financial PC
institutions
27 - Powers of supervisors o
28 - Regulation and supervision of DNFBPs NC PCT
29- Financial intelligence units PC

11
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Mutual Evaluation Report & Follow Up Report (Myanmar)

2018 2019 2020 2021 2022 2023

30- Responsibilities of law enforcement and LC
investigative authorities
31- Powers of law enforcement and LC
investigative authorities
32- Cash couriers PC
33- Statistics PC LC 4
34 -Guidance and feedback PC
35 - Sanctions PC
36 - International instruments PC

12
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Mutual Evaluation Report & Follow Up Report (Myanmar)

2018 2019 2020 2021 2022 2023

37- Mutual legal assistance PC

38- Mutual legal assistance: freezing and PC
confiscation

39- Extradition PC

0- Other forms of international cooperation LC

13
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Mutual Evaluation Report & Follow Up Report (Myanmar)

C LC PC NC

7 10 17 6 2018

6 12 17 5 2019 4 2

6 14 17 3 o200 & 1 3 > 2
. 16 14 3 2021 Financial 5 8 4 -
7 17 14 2 2022 TIILEAS 1 3 2 )
7 18 13 2 2023

Referral Based on MER Results

i. it has 20 or more NC/PC ratings for technical compliance; or

ii. ii. it is rated NC/PC on 3 or more of the following Recommendations: R.3, 5, 6, 10, 11, and 20;

iii. iii. it has a low or moderate level of effectiveness for 9 or more of the 11 Immediate Outcomes,
with a minimum of two low level ratings;

iv. iv. it has a low level of effectiveness for 6 or more of the 11 Immediate Outcomes

14



2000-2006

2007

2010-2020

2020-

NCCT

ICRG Process

FATF Statement

Improving Global AML/CFT Compliance: on-going process

Public Statement

Jurisdictions subject to a FATF call on its members and other jurisdictions to apply
counter-measures to protect the international financial system from the on-going
and substantial money laundering and terrorist financing (ML/FT) risks emanating
from the jurisdictions.

Jurisdictions with strategic AML/CFT deficiencies that have not made sufficient
progress in addressing the deficiencies or have not committed to an action plan
developed with the FATF to address the deficiencies. The FATF calls on its members
to consider the risks arising from the deficiencies associated with each jurisdiction.

Jurisdictions under Increased Monitoring

High-Risk Jurisdictions
subject to a Call for Action

jurisdictions subject to a FATF call on its members and other jurisdictions to apply
countermeasures

Jurisdiction subject to a FATF call on its members and other jurisdictions to apply
enhanced due diligence measures proportionate to the risks arising from the
jurisdiction

¥

FNILife
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FATF Statement and Myanmar

2001-2006 NCCT CMLL, CCB, MLA, CA, FIU, ROs, UNCTOC, CFT convention, APG, MoU,
Provisional Measures

2010-2011 Improving Global AML/CFT Compliance:
on-going process

2011-2016 Jurisdictions with strategic AML/CFT UNCAC, ACL, AML, CT Law, Extradition Law, AMLCB, CCCT, CFTWG,
deficiencies that have not made FIU, online reporting system, MoU, Provisional Measure, ROs including
sufficient progress in addressing the DNFBPs
deficiencies or have not committed to an National Risk Assessment on ML/TF
action plan developed with the FATF to
address the deficiencies. The FATF calls
on its members to consider the risks
arising from the deficiencies associated
with each jurisdiction

2020-2022 Jurisdictions under Increased Monitoring 72272272722

2022- Jurisdiction subject to a FATF call on its

How Long?  members and other jurisdictions to apply
enhanced due diligence measures
proportionate to the risks arising from
the jurisdiction

16



Countermeasures
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Countermeasures
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Countermeasures
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Apply enhanced due diligence measures
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Apply enhanced due diligence measures
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Countermeasure/ enhanced due diligence/incre

monitoring
As of October 2022
List of High Risks Countries in accordance with FATF Public Statement
COUNTRY_ISO_CODE COUNTRY_NAME LEVEL
KP Demacratic People's Republic of Korea (DPRK) 1
IR Iran 1
MM Myanmar 2
AL Albania 3
BB Barbados 3
BF Burkina Faso 3
KH Cambaodia 3
KY Cayman Islands 3
v} Demacratic Republic of the Congo 3
Gl Gibraltar 3
HT Haiti 3

¥

FNiLife
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ML is not a victimless crime

In a globalized world

Where technology allows money to move quickly anywhere
Fighting ML is more urgent than ever
Trillions of dollars are laundered each year

DN N N N

That money fuels serious crime

X/

|
%  Sexual exploitation

/7

% Human trafficking

% ML harms society

v" FATF is leading global action

v' By setting international standards for countries to regulate financial industries to
help authorities

v" Find, Freeze and Confiscate the money of criminals

23
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Together we can combat ML and serious crime:
Taking the money out of crime and terrorism:
“Follow The Money”

24
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Reference:
https://www.fatf-gafi.org/
http://www.apgml.org/
http://www.mfiu.gov.mm
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